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ACCOUNTANT’S REVIEW REPORT

The Honorable Mayor, Toni Guitrau
And Members of the Board of Alderman
Village of French Seftlernent, Louisiana

We have reviewed the accompanying financial statements of the governmental activities and the major fund of
Village of French Scttlement, Louisiana, as of and for the year ended December 31, 2009, which collectively
comprise the Village’s basic financial statements as listed in the table of contents, in accordance with Statements
on Standards for Accounting and Review Services issued by the American Institute of Certified Public
Accountants. All information included in these financial statements is the representation of the management of
Village of French Settlement, Louisiana.

A review consists principally of inquiries of Village personnel and analytical procedures applied to financial data.
It is substantially less in scope than an audit in accordance with generally accepted auditing standards, the
objective of which is the expression of an opinion regarding the financial statements taken as a whole.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to the accompanying
financial statements in order for them to be in conformity with generally accepted accounting principles.

The management’s discussion and analysis and budgetary comparison information on pages 2 — 7 and 20, are not
a required part of the basic financial statements but are supplementary information required by the Governmental
Accounting Standards Board. Such information has not been subjected to the inquiry and analytical procedures
applied in the review of the basic financial statements, but was compiled from information that is the
representation of management, without audit or review. Accordingly, we do not express an opinion or any other
form of assurance on the supplementary information.

Pl ittt

April 27, 2010
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VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2009

This section of Village’s annual financial report presents our discussion and analysis of the Village’s financial
performance during the fiscal year that ended on December 31, 2009.

FINANCIAL HIGHLIGHTS

e The Village’s total net assets totaling $743,485 increased 11.1% over the course of the year’s operations
compared to prior year.

¢ During the year, the Village’s expenses were $74,452 less than the $340,415 penerated in charges for
services, and other revenue.

¢  The General fund reported a fund balance of $331,150 at December 31, 2009.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and analysis (this section), the basic
financial statements, and required supplementary information. The basic financial statements include two kinds
of statements that present different views of the Village:

» The first two statements are government-wide financial statements that provide both long-term and short-
term information about the Village’s overall financial status.
» The remaining statements are fund financial statements that focus on individual parts of the Village
government, reporting the Village's operations in more detail than the government-wide statements.
= The governmental funds statements tell how general government services like public safety were
financed in the short term as well as what remains for future spending.

The financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data. The statements are followed by a section of required supplementary information that
further explains and supports the information in the financial statements. Figure A-]1 shows how the required
parts of this annual report are arranged and relate to one another.

Figure A-1 summarizes the major features of the Village’s financial statements, including the portion of the
Village’s government they cover and the types of information they contain. The remainder of this overview
section of management’s discussion and analysis explains the structure of contents of each of the statements.




VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS

December 31, 2009

Figure A-1

Major Features of Village’s Government and Fund Financial Statements

l

Fund Statements

Government-wide

Statements Governmental Funds
Scope Entire Village The activities of the
government {except Village that are not
fiduciary funds) proprietary or fiduciary,
such as police, fire, and
parks
Required financial s  Statement of net Balance Sheet
statements assets Statement of
+  Statement of Ievenues,
activities expenditures, and
changes in fund
balances
Accounting basis Accrual accounting Moedified accrual
and measurements and economic accounting and current

focus

resources focus

financial resources focus

Type of All assets and Only assets expected to

asset/liability liabilities, both be used up and liabilities

information financial and capital, that come due during the
and short-term and year or soon thereafter;
long-term no capital assets

incladed

Type of All revenues and Revenues for which cash

inflow/outflow expenses during is received during or

information year, regardless of soon after the end of the
when cash is year; expenditures when

received or paid

goods or services have
been received and
payments is due during
the year or soon
thereafter




VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2009

Government-wide Statements

The government-wide statements report information about the Village as a whole using accounting methods similar
to those used by private-sector companies. The statement of net assets includes all of the government’s assets and
liabilities. All of the current year’s revenues and expenses are accounted for in the statement of activities regardless
of when cash is received or paid.

The two government-wide statements report the Village’s net assets and how they have changed. Net assets—the
difference between the Village's assets and liabilities~—is one way to measure the Village's financial healih, or
position.

e QOver time, increases or decreases in the Village’s net assets are an indicator of whether its financial health
is improving or deteriorating, respectively.

The government-wide financial statements of the Village consist of one category:

e Governmental activities—most of the Village’s basic services are included here, such as the pofice
department, and general administration. Fines and fees finance most of these activities.

Fund Financial Statements
The fund financial statements provide more detailed information about the Village’s most significant funds—not
the Village as a whole. Funds are accounting devices that the Village uses to keep track of specific sources of

funding and spending for particular purposes.

s Some funds are required by State law and by bond covenants,




VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2009

The Village has only one kind of fund:

s Governmental funds—Most of the Village’s basic services are included in governmental funds, which
focus on (1) bow cash and other financial assets that can readily be converted to cash flow in and out and
(2) the balances left at year-end that are available for spending. Consequently, the governmental funds
statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the Village’s programs. Because this
information does not encompass the additional long-term focus of the government-wide statements, we
provide additional information at the bottom of the governmental funds statement, or on the subsequent
page, that explains the relationship {(or differences) between them.

FINANCIAL ANALYSIS OF THE VILLAGE AS A WHOLE

Net assets. The Village’s net assets were $743,485 at the end of the fiscal year. (See Table A-1))

Table A-1
Village's Net Assets
Governmental
Activities
2009 2008
Current and other assets $335,598 $324,340
Capital asseis 412,335 354,038
Total assets 747,933 678378
Current liabilities 4,448 9,345
Total liahilities 4,448 9,345
iNet assets

Invested in capital assets 412,335 354,038
Unrestricted 331,150 314,995
Total net assets S 743,485 $ 669,033

Net assets of the Village’s governmental activities increased to $743,485 or by 11.1% from prior year.

Net assets invested in capital assets account for approximateiy 55% of total net assets reported as of December 31,
2009.



VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2000

Changes in pnet assets. The Village’s total revenues increased during 2009 to $340,415
representing an increase of 27% from 2008. (See Table A-2.) Approximately 85.2 percent of the
Village's revenue comes from charges for services and grants. Intergovernmental revenues
represent 8.8 percent, and most of the rest is interest income and miscellaneaus revenue.

The total cost of all programs and services $265,963. The Village’s expenses cover all services
performed by its office.

Governmental Activities
Revenues for the Village’s governmental activitics were $74,452 more than total expenses for

year end.
» The cost of all governmental activities this year was $265,963.

Table A-2
Changes in Village’s Net Assets
Governmental Activities
2009 2008
Revennes
Program revenues
Charges for services $ 192621 $ 203,692
Grants 97317 25,949
General revennes
Intergovernmental 30,056 28,491
Miscellaneous 19,476 4,107
[nterest 045 5,907
Total revenues 340,415 268,146
Expenses
General government 146,290 134,154
Public safety 118,104 108,593
Streets 1,569 2,637
Total expenses 265,963 245,384
Increase in net assets $74,452 $ 22,762

FINANCIAL ANALYSIS OF THE VILLAGE’S FUNDS

As the Village completed the year, its governmental funds reported a fund balance of $331,150.




VILLAGE OF FRENCH SETTLEMENT

MANAGEMENT’S DISCUSSION AND ANALYSIS
December 31, 2000

General Fund Budgetary Highlights

o Over the course of the year, there was an amendment made to the general fund budget to increase
revenues by approximately $119,400 mainly attributed to the increase in fines and grants during
the year. Expenses were also amended to reflect an increase of approximately $122,240.

CAPITAL ASSETS

At the end of 2009, the Village had invested approximately $652,663 in a broad range of capital assets,
including police equipment, vehicles, buildings, and land. (See Table A-3)

Table A-3
Village’s Capital Assets

Governmental Activities

2009 2008
Land $ 16,838 $ 16,838
Building and improvements 347,752 309,852
Equipment 155,211 128,639
Vehicles 132,862 108,203
Less: Accumulated Depreciation (240,328) (205,494)
Total $ 4127355 ¥ 354,038

This year’s major capital asset addition included:
* Two new fully equipped police units costing $47,352,
* New storage building costing $37,900.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The Village is dependent on fines for 33 percent of its revenues, grants are 20 percent and franchise fees
represent 24 percent. The economy is not expected to generate any significant growth. Therefore, the
Village’s future revenues are expected to be consistent with the current years.

CONTACTING THE VILLAGE’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and investors and creditors
with a general overview of the Village’s finances and to demonstrate the Village’s accountability for the
money it receives. If you have questions about this report or need additional financial information,
contact Ms. Toni Guitrau, P.O. Box 3, French Settlement, LA 70733.




VILLAGE OF FRENCH SETTLEMENT
STATEMENT OF NET ASSETS
DECEMBER 31, 2009

Governmental
Activities
ASSETS

Cash $ 321,659
Receivables 13,939
Capital assets, net of accumulated depreciation 412,335
TOTAL ASSETS 747,933

LIABILITIES
Accounts payable $ 1,986
Accrued expenses 2,462
TOTAL LIABILITIES ‘ 4,448

NET ASSETS
Invested in capital assets 412,335
Unrestricted 331,150
TOTAL NET ASSETS 3 743,485

See accompanying notes and accountant's report




VILLAGE OF FRENCH SETTLEMENT

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2669

Net (Expense)
Revenue and
Program Revenues Changes in
Net Assets
Charges for Govermnmental
Expenses Services Grants Unit
FUNCTIONS/PROGRAMS
Governmental activities:
General governmental 265,963 b 192,621 $ 97,317 $ 23,975
Total governmental activities 265,963 192,621 97,317 23,975
General Revenues;
French Settlement Police Department 16,887
Occupational licenses 11,249
Permits 1,248
Beer tax 672
Interest 945
Miscellaneous 19,476
Total general revenues 50,477
Change in net assets 74,452
Net assets - January 1, 2009 669,033
Net assets - December 31, 2009 $ 743,485

See accompanying notes and accountant’s report




VILLAGE OF FRENCH SETTLEMENT

BALANCE SHEET

GOVERNMENTAL FUNDS
DECEMBER 31, 2009

ASSETS
Cash
Receivables
Total assets

LIABILITIES
Accounts payable
Accrued expenses

Total Liabilities

FUND BALANCES
Unreserved

Total liabilities and fund balances

See accompanying notes and accountant's report

- 10-

General
Fund

321,659
13,939

335,598

1,986
2,462

4,448

331,150

335,598




VILLAGE OF FRENCH SETTLEMENT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
DECEMBER 31, 2009

Total fund balances - Governmental Funds $ 331150

Cost of capital assets at December 31, 2009 $ 652,663

Less: accumulated depreciation as of December 31, 2009 (240,328) 412,335
Total net assets at December 31, 2009 - Governmental Activities $ 743485

See accompanying notes and accountant's report
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VILLAGE OF FRENCH SETTLEMENT
STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES - GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31. 2009

General
REVENUE

Fines $ 112,553
Franchise fees 80,068
French Settlement Pclice Department 16,887
Occupational licenses 11,249
Grants 97,317
Permits 1,248
Beer tax 672
Miscellanecus 19,476
Interest 945
340,415

EXPENDITURES
General government 155,289
Public safety 167,402
Streets 1,569
Total expenditures 324,260
Excess of Revenues over expenditures 16,155
Fund Balance, Beginning of Year 314,995
Fund Balance, End of Year $ 331,150

See accompanying notes and accountant's report
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VILLAGE OF FRENCH SETTLEMENT

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TQ THE STATEMENT OF ACTIVITIES
DECEMBER 31, 2009

Net change in fund balances - Governmental funds 3 16,155

The change in net assets reported for governmental activities in the statement of
activities is different because:

Capital Outlay 111,824
Depreciaticn expense (44,450)
Difference on gain of disosal of asset 9,077
Change in net assets of governmental activities $ 74452

See accompanying notes and accountant's report
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VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Organization

The Village of French Settlement is the governing authority for the Village of French Settlement
and is a political subdivision of the State of Louisiana. The village is operated under a Mayor-
Board of Alderman form of government. The Mayor, alderman and alderwomen serve four-year
terms.

Louisiana Revised Statute 33:321 gives the village various powers in regulating and directing
affairs of the village and its inhabitants, The more notable of these is the power to make
regulations for its own government; to regulate the construction and maintenance of roads,
bridges, and drainage systems; to regulate the sale of alcoholic beverages; and to provide for
health and welfare of the poor, disadvantaged, and unemployed in the village. Funding to
accomplish these tasks is provided by fines, beer and alcoholic beverage permits, franchise taxes,
and various other state and federal grants.

B. Reporting Entity

As the pgoverning authority of the incorporated limits of French Settlement, for reporting
purposes, the Village of French Settlement is the financial reporting entity for French Settlement,
Louisiana. The financial teporting entity consists of (a) the primary government (village), (b)
organizations for which the primary government is financially accountable, and (c) other
organization for which nature and significance of their relationship with the primary government
are such that exclusion would cause the reporting entity’s financial statements to be misleading or
incomplete,

Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for
determining which component units should be considered part of the Village of French
Settlement for financial reporting purposes. The basis criterion for including a potential unit
within the reporting entity is financial accountability. The GASB has set forth criteria to be
considered in determining financial accountability. These criteria include:

1. Appointing a voting majority of an organization’s governing body, and
a.  The ability of the village to impose its will on that organization and/or

b.  The potential for the organization to provide specific financial benefits to or impose
specific financial burdens on the village.

2. Organizations for which the village does not appoint a voting majority but are fiscally
dependent on the village.

3. Organizations for which the reporting entity financial statements would be misleading if
data of the organization is not included because of the nature or significance of the
relationship.

Based on the previous criteria, the village has determined that there are no component units.

-4 -




VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

C. Government-Wide and Fund Financial Statements

Government-wide Statements: The statement of net assets and the statement of activities display
information about the Village of French Settlement. These statements include the financial
activities of the overall government. Governmental activities generally are financed through
taxes, intergovernmental revenues, and other nonexchange transactions.

The statement of activities presents a comparison between direct expenses and program revenues
for the Village’s governmental activities. Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular
function. Indirect expense allocations that have been made in the funds have been reversed for
the statement of activities. Program revenues include (a) fees, fines, and charges paid by the
recipients of goods or services offered by the programs and (b) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular program. Revenues
that are not classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about the
Village’s funds. Separate statements for each fund category — governmental — are presented. The
emphasis of fund financial statements is on major governmentat funds, displayed in a separate
column.

All governmental funds are accounted for using the modified accrual basis of accounting. Their
revenues are recognized when they become measurable and available as current assets.
Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, except that principal and interest on general long-term debt are
recognized when due. Purchases of various operating supplies are regarded as expenditures at the
time purchased.

The Village reports the following major governmental funds:

a. General Fund — The General Fund is the general operating fund of the Village. It is used
1o account for all financial resources except those required to be accounted for in another
fund.

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-wide Financial Statements. The government-wide financial statements are reported
using the economic resources measurement focus. Revenues are recorded when eared and
expenses are recorded at the time liabilities are incurred, regardless of the timing of related cash
flows. Nonexchange transactions, in which the Village gives (or receives) value without directly
receiving (or giving) equal value in exchange, include property taxes, grants, entitlernents, and
donations. Revenue from grants, entitiements, and donations is recognized in the fiscal year in
which all eligibility requirements have been satisfied.

-15-




VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

D. Measurement Focus, Basis of Accounting, and Financial Statement Presentation (continued)

Governmental Fund Financial Statements. Governmental funds are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Under this
method, revenues are recognized when measurable and available. Revenues are considered to be
available when they are collectible within the current period or soon enough thereafter to pay
liabilities of the current period. The Village considers all revenues reported in the governmental
funds to be available if the revenues are collected within sixty days after year-end. Franchise
taxes, licenses, and interest are considered to be susceptible to accrual. Expenditures generally
are recorded when the related fund liability is incurred, as under accrual accounting. However,
debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due. General capital asset acquisitions are
reported as expenditures in governmental funds. Proceeds of general long-term debt and
acquisitions under capital leases are reported as other financing sources.

All governmental activities of the Village follow FASB Statements and Interpretations issued on
or before November 30, 1989, Accounting Principles Board Opinion, and Accounting Research
Bulletins, unless those pronouncements conflict with GASB pronouncements.

E. Budget Pructices

The Village follows these pracedures in establishing the budgetary data reflected in these
financial statements:

1) The Village’s Mayor and Village Aldermen prepare a proposed budget message and budget
prior to the beginning of each fiscal year.

2) A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, 2 public hearing is called.

3) A special meeting is held to conduct a public hearing is held to review and discuss on the
proposed budget.

4) After the holding of the public hearing and completion of all action necessary to finalize and
implement the budget, the budget is adopted through passage of an ordinance prior to the
commencement of the fiscal year for which the budget is being adopted.

5) Budgetary amendments involving the transfer of funds from one department, program, or
function to another, or involving increases in expenditures resulting from revenues exceeding
amounts estimated require the approval of the Village Aldermen.

6) All budgetary appropriations lapse at the end of each fiscal year.

7) The budget for the General Fund is adopted on a basis consistent with accounting principles
generally accepted in the United States of America (GAAP).

C-16-




VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

F. Cash and Cash Equivalents and Investments

Cash includes amounts in demand deposits, interest-bearing demand deposits, and money market
accounts. Cash equivalents include amounts in time deposits and those investments with original
maturities of 90 days or less. Under state law, the village may deposit funds in demand deposits,
interest-bearing demand deposits, money market accounts, or time deposits with state banks
organized under Louisiana law and national banks having their principal offices of Louisiana.

G. Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable
governmental column in the government-wide financial statements. Capital assets are capitalized
at historical cost or estimated cost if historical cost is not available. Donated assets are recorded
as capital assets at their estimated market value at the date of donation. The Town maintains a
threshold of $500 or more for capitalizing capital assets.

All capital assets, other than land, are depreciated using the straight-line method over the
following useful lives:

Buildings 40 years
Improvements 15 years
Vehicles 5 years
Equipment 7 years

H. Compensated Absences
The village has no policy relating to vacation and sick leave.
I. Fund Equity

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use
for a specific purpose. Designations of fund balance represent tentative management plans that
are subject to change.

]. Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and assumptions
that affect the reported amounts of assets and liabilities at the date of the financial statements and
the reported amounts of revenues, expenditures, and expenses during the reporting period. Actual
results could differ from those estimates.

-17-



VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS

2. CAPITAL ASSETS

Capital assets and depreciation activity as of and for the year ended December 31, 2009, are as follows:
Governmental activities:

Land BoHding and Equipment Vehicles Total
improvements
Cost of Capital

Assets December 31,

2008 $ 16,838 $ 309852  $128,639  § 108203 $ 563,532
Additions - 37,900 26,572 47,352 111,824
Deletions ) - - (22,693) (22,693)
Costs of Capital

Assets, December 31,

2009 16,838 347,752 155,211 132,862 652,663
Accumulated
depreciation

December 31, 2008 - 68,957 77,028 63,509 209,494
Additions - 10,912 21,695 11,843 44.450
Deletions - - - (13,616) (13,616)
Accumulated

depreciation,

December 31, 2009 - 79,869 98,723 61,736 - 240,328
Capital assets, net of
accnmulated

depreciation at

December 31, 2009 £ 16,438 $ 267883 $ 56488 5 7LI26 i 412,335

For the year ended December 31, 2009, depreciation expense was $44,450.

3. CASH AND CASH EQUIVALENT,
At December 31, 2009, the Village has cash and cash equivalents (book balances) totaling $321,659,

as follows: Total
Demand Deposits $ 43,079
Louisiana Assets Management Pool 278,580
Total 3 321,659

These deposits are stated at cost, which approximates market. Under state law, these deposits (or
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities owned
by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance
must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name
of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties.
At December 31, 2009, the village has $47,133 in deposits (collected bank balances). The $47,133
consists of a non-interest bearing account. It is secured from risk by $47,133 of federal deposit insurance.
In addition, local governments in Louisiana are authorized to invest in the Louisiana Asset Management
Pool, Inc., (LAMP), a nonprofit corporation formed by an initiative of the State Treasurer and organized
under the laws of Louisiana, which operates a local government investment pool, Investments are stated
at cost.
-18-



VILLAGE OF FRENCH SETTLEMENT

NOTES TO THE FINANCIAL STATEMENTS

INVESTMENTS

At December 31, 2009, the village had investments in the Louisiana Asset Management Pool, Inc,
(LAMP), a local government investment pool (see Summary of Significant Accounting Policies).
In accordance with GASB Codification Section 150.165, the investment of LAMP at December
31, 2009, is not categorized in the three categories provided by GASB Codification Section
150.164 because the investment is in the pool of funds and therefore not evidenced by securities
that exist in physical or book entry form. LAMP is administered by LAMP, Inc. A non-profit
corporation organized under the laws of the State of Louisiana, which was formed by an initiative
of the State treasurer in 1993. The corporation is governed by a board of directors comprising the
State Treasurer, representatives from various organizations of local government, the Government
Finance Officers Association of Louisiana, and the Society of Louisiana CPA’s. Only local
governments having contracted to participate in LAMP have an investments interest in its pool of
assets. The primary objective of LAMP is to provide a safe environment for the placement of
public funds in short-term, high-quality investments. The LAMP portfolio includes only
securities and other obligations in which local governments in Louisiana are authorized to invest.
Accordingly, LAMP investments are restricted to securities issued, guaranteed, or backed by the
U.S. Treasury, the U.S. government or one of its agencies, enterprises, or instrumentalities, as
well as repurchase agreements collateralized by those securities. The dollar weighted average
portfolic maturity of LAMP assets is restricted to not more than 90 days, and consist of no
securities with a maturity in excess of 397 days. The LAMP is designed to be highly liquid to
give its participants immediate access to their account balances. Since all o the investments are
considered less than 90 days, the investments are classified as cash equivalents on the balance
sheet of the village.

RECEIVABLES

The receivables of $13,939 at December 31, 2009, were from amounts due for franchise taxes.

AMOUNTS PAID ELECTED OFFICIALS

Amount

Toni Guitrau, Mayor 6,000
Sean Guitrau, Alderman 1,563
Teresa Miller, Alderwoman 1,563
Glen G. Newell, Alderman 1,563
Harry Brignac, Chief of Police 30936
Total ) 3_41.625

SUBSEQUENT EVNETS

Management has evaluated subsequent events through the date that the financial statements were
available to be issued, which was April 27, 2010 and determined that there were no significant
subsequent events that required disclosure in the financial statements. No subsequent events
occurring after this date have been evaluated for inclusion in these financial statements.

-19-



YILLAGE OF FRENCH SETTLEMENT

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2009

REVENUES
Fines
Franchise fees

French Settlement Police Department

Occupational licenses
Grants

Permits

Beer tax
Miscellaneous
Interest

EXPENDITURES
General government
Public safety
Streets
Total expenditures
Excess of revenues over expenditures

Fund Balance, Beginning of year

Fund Balance, End of year

See accountant's report

Variance
Original Final Favorable
Budget Budget Actual {Unfavorable)
$ 80800 § 98864 § 112,553 § 13,689
90,000 81,430 80,068 (1,362)
16,403 30,575 16,887 {13,688)
9,700 11,080 11,249 169
6 102,798 97,317 (5.481)
1,801 1,101 1,248 147
600 500 672 172
4,262 5,752 19,476 13,724
10,000 850 945 95
213,572 332,950 340,415 7,465
96,874 160,171 155,289 4,882
110,236 170,179 167,402 2,777
3,000 2,000 1,569 431
210,110 332,350 324,260 3,090
3,462 600 16,155 15,555
314,995 314,995 314,995 -
§ 318457 § 315595 § 331,150 § 15,555
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Postlethwaite
& Netterville
A Profawsional Accounting Carparahon
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INDEPENDENT ACCOUNTANT’S REPORT ON
APPLYING AGREED-UPON PROCEDURES

The Honorable Mayor, Toni Guitran
And Members of the Board of Aldermen
Village of French Settlement, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and enumerated
below, which were agreed to by the management of the Village of French Settlement, Louisiana and the
Legislative Auditor, State of Louisiana, solely to assist the users in evaluating management’s assertions
about the Village of French Settlement, Louisiana’s compliance with certain laws and regulations during
the year ended December 31, 2009, included in the accompanying Louisiana Attestation Questionnaire.
This agreed-upon procedures engagement was performed in accordance with standards established by the
American Institute of Certified Public Accountants. The sufficiency of these procedures is solely the
responsibility of the specified users of the report. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose.

Public Bid Law:

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or
public works exceeding $100,000, and determine whether such purchases were made in
accordance with LSA-RS 38:2211-2296 (the public bid law) or R.S. 39:1551-39:1775(the state
procurement code), whichever is applicable.

Purchases were made in accordance with bid law.

Code of Ethics for Public Officials and Public Employees:

2. Obtain from management a list of the immediate family members of each board member as
defmed by LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interest of all
board members and employees, as well as their immediate families.

Management provided us with the required list including the noted information.

3. Obtain from management a listing of all employees paid during the period under examination.

Management provided us with the required list,
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4, Determine whether any of those employees included in the list obtained from management in
agreed-upon procedures (3) were also included on the list obtained from management in agreed-
upon procedures (2) as immediate family members.

None of the employees included on the list of employees provided by management {(agreed-upon
procedure (3) appeared on the listed provided by management in agreed-upon procedure (2).

Budgeting
5, Obtain a copy of the legally adopted budget and all amendments.

Management provided us with a copy of the original budget and amendments to the budget
during the year.

6. Trace the budget adoption and amendments to the minute book.
We traced the adoption of the original budget to the minutes of 2 meeting held on December 10,
2008 which indicated that the budget had been adopted by the commissioners of Village of
French Settlement. The amendment was adopted at the December 9, 2009 meeting.

7. Compare the revenues and expenditures of the final budget to actual revenues and expenditures to
determine if actual revenues or expenditures exceed budgsted amounts by more than 5%.

Actual revenues were more than budgeted amounts, but expenditures did not exceed budget
amounts by more than 5%.

. Accounting and Reporting:
8. Randomly select 6 disbursements made during the period under examination and:
{a) trace payments to supporting documentation as to proper amount and payee,

We examined supporting documentation for each of the six selected disbursements and
found that payment was for proper amount and made to the correct payee.

{b) determine if payments were properly coded to the correct fund and general ledger
account, and

All six of the payments were properly coded to the correct fund and general ledger
account.

{c) determine whether payments received approval from proper authorities.

Inspection of the docuimentation supporting each of the six selected disbursements
indicated approval from the board of aldermen.

-22.



Meeting:

5. Examine evidence indicating that agendas for meetings recorded in the minute book were posted
or advertised by LSA-RS 42:1 through 42:12 (the open meetings law).

The village properly complied with the requirements of the open meetings law.
Debt:

10, Examine bank deposits for the period under examination and determine whether any such
deposits appear to be proceeds of banks loans, bonds, or like indebtedness.

Inspection of all bank deposit slips for the period under examination showed that none of the
deposits appear to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses:

11. Examine payroll records and minutes for the year to determine whether any payments have been
made to employees which may constitute bonuses, advances, or gifis.

No payments to employees appear to be bonuses, advances, or gifts.

We were not engaged to, and did not, perform an examination, the objective of which would be the
expression of any opinion on management’s assertion. Accordingly, we do not express such an opinion.
Had we performed additional procedures, other matters might have come to our attention that would have
been reported to you.

This report is intended solely for the use of management of the Village of French Settlement, Louisiana
and the Legislative Auditor, State of Louisiana, and should not be used by those who have not agreed to

the procedures and taken responsibility for the sufficiency of the procedures for their purposes. However,
this report is a matter of public record and its distribution is not limited.

Pud e LA N Hrtf

April 27, 2010

-23-



LOUISIANA ATTESTATION QUESTIONNAIRE

Postlethwaite & Netterville, APAC
326 E. Cornerview
Gonzales, LA 70737

In connection with the review of our financial statements as of December 31, 2009, and for the period
then ended, and as required by Louisiana Revised Statute 24:513 and the Louisiana Governmental Audit
Guide, we make the following representation to you. We accept full responsibility for our compliance
with the following laws and regulations and the internal controls over compliance with such laws and
regulations. We have evaluated our compliance with the following laws and regulations prior to make
these representations.

These representations are based on the information available to us, the Village of French Settlement, as of

Public Bid Law
It is true that we have complied with the public bid law, LSA-RS Title 38:2212, and, whete applicable,
the regulations of the Division of Administration, State Purchasing Office.

Yes(X) No( ) N/A( )

Code of Ethics for Public Officials and Public Employees
It is true that no employees have accepted anything of value, whether in the form of a service, loan, or
promise, from anyone that would constitute a violation of LSA-RS 42:1101-1124,

Yes (X) Ne( ) N/A( )

It is true that no member of the immediate family of any member of the governing authority, or the chief
executive of the governmental entity, has been employed by the governmental entity after April 1, 1980,
under circumstances that would constitute a violation of LSA-RS 42:1119.

Yes (X)) No( ) NA( )

Budgeting
We have complied with the state budgeting requirements of the Local Government Budget Act (LSA-RS
39:1301-14) or the budget requirements of LSA-RS 39:43.

Yes (X)) No( ) N/A( )

Accounting and Reporting
All non-exempt governmental records are available as a public record and have been retained for at least
three years, as required by LSA-RS 44:1, 44:7, 44:31, and 44:36.

Yes (X) No.( ) N/A( )

We have filed our annual financial statements in accordance with LSA-RS 24:514, 33:463, and/or 39,92,
as applicable.
Yes (X) No( ) NA( )

We have bad our financial statements audited or compiled in accordance with LSA-RS 24:513.
Yes (X) No( ) NA()
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Meetings
We have complied with the provisions of the Open Meetings Law, provided in RS 42:1 through 42:12.
Yes (X) No( ) NA( )

Debt
It is true we have not incurred any indebtedness, other than credit for 90 days or less to make purchases in
the ordinary course of administration, nor have we entered into any lease-purchasc agreements, without
the approval of the State Bond Commission, as provided by Article VII, Section § of the 1974 Louisiana
Constitution, Article VI, Section 33 of the 1974 Louisiana Constitution,, and LSA-RS 47:1410.60.

Yes (X)) No( ) NA( )

Advances and Bonuses
It is true we have not advanced wages or salaries to employees or paid bonuses in violation of Article VII,
Section 14 of the 1974 Louisiana Constitution, LSA-RS 14:138, and AG opinion 79-729.

Yes (X) No( ) NA( )

We have disclosed to you all known noncompliance of the foregoing laws and regulations, we well as any
contradictions to the foregoing representation. We have made available to you documentation relating (o
the foregoing laws and regulations.

We have provided yom with any communications from regulatory agencies or other sources concerning
any possible noncompliance with the foregoing laws and regulations, including any communications
received between the end of the period under examination and the issuance of this report. We
acknowledge our responsibility to disclose to you any known noncompliance which may occur
subsequent to the issuance of your report.

ii}l_’l g' l;ug':trg,u. Mayor QO/LL{ }JWM
Y\r\\'i) ‘(\‘\b \-: Q.E\O‘ij u SO w Treasurer m&%&m

Town Clerk
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